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Upon expelling US Ambassador Richard Melton and seven other diplomats on July 11, the
Nicaraguan government claimed Melton was meddling in domestic affairs and directly engaged in
leading the political opposition to form a replacement government for the Sandinistas. The seven
diplomats were accused of assisting Melton in these activities, many of which were designed and
coordinated by the CIA. As suggested by Sandinista officials, Nicaraguan and foreign journalists,
and individuals who live and work in Nicaragua, the government was aware at least several weeks
before the expulsions of a new US "political initiative" to discredit the Sandinistas and replace
them with a regime more acceptable to Washington. This initiative was reportedly implemented via
discreet and not-so discreet US funding, leadership and reinforcement of opposition organizations
to foment domestic discontent. The "discontent" was to be either created or enhanced by
provoking violent incidents, complemented by a continual media barrage of alleged Sandinista
atrocities, incompetence, and corruption (accuracy in reporting is not important). Apparently, the
violence which erupted in Nandaime on July 10 inspired the government to act on its suspicions.
Summarized below are items that may be considered arguments in favor of the accuracy of the
Nicaraguan government's convictions regarding Melton and other embassy personnel. * Before
assuming his post as ambassador in April, Melton was the right-hand man of Assistant Secretary of
State Elliott Abrams, and he also served as an intermediary between Abrams and the clandestine
support network headed up by John Singlaub. * On May 23, Mexican newspaper El Dia reported
that Melton and the US Embassy in Nicaragua gave the Nicaraguan Democratic Coordinator a
$180,000 grant for the purpose of staging anti-government demonstrations only weeks before the
Nandaime rally. [The Coordinator organized the Nandaime demonstration.] El Dia said that the
National Endowment for Democracy was financing a plan domestic destabilization plan, which
included acts of civil disobedience designed to provoke repression by government authorities.
The latter would create an image of unrest and totalitarianism. [In May and June, the government
temporarily closed some radio news programs for broadcasting false information, and arrested
opposition leaders for staging protest marches without permits required by law.] Another element
of the plan reported by El Dia was for the Nicaraguan Catholic Church hierarchy to play a role by
issuing statements denouncing the government. The authorities were to be denounced to bringing
the country to ruin, indicated by increased alcoholism and delinquency, family breakdown and
economic chaos. [The June 28 pastoral letter issued by the Nicaraguan Bishops Conference did, in
fact, include all these elements.] * According to the Council on Hemispheric Affairs, a Washingtonbased private research group, the Nicaraguan government is preparing a list of charges against
the US diplomats, for which they say they have proof. One of the charges is that under Melton's
supervision, the Embassy recently provided $180,000 to several opposition groups, and that part
of this money was used to finance the Nandaime rally. [Many persons arrested by the police in
Nandaime had unusually large sums of money in their wallets. Agustin Jarquin, leader of the
Social Christian Party, was found with 200,000 cordobas. Others were carrying $100 bills.] * A
major complaint among US congresspersons is the Nicaraguan government's "crackdown" on
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the opposition press after Nandaime. Since 1985, La Prensa alone has received $282,500 from the
National Endowment for Democracy, as well as more that $100,000 in aid from Americares in
1985-86. According to the Nicaraguan government and many foreign nationals working in or visiting
Nicaragua, La Prensa and Radio Catolica frequently disseminate blatant lies and inflammatory
accounts of incidents. [For several days prior to the July 10 demonstration, La Prensa ran stories
about police brutality, disappearances, executions in prisons, arbitrary arrests, and so on. In the
July 9 issue, Cardinal Obando y Bravo was headlined warning of possible violence. The lead story
in that issue was titled, "Nandaime goes ahead!" The headline was placed over photographs of
a man bleeding from head wounds, and of a man lying unconscious on the street. The photos
were taken of a traffic accident, but it was an apparent juxtaposition of two unrelated stories in
order to create a subliminal image of anticipated street violence. According to Capt. Melba Cecilia
Blandon, a spokesperson for the Nicaraguan Interior Ministry, the two media sources reported that
the Sandinista police in Nandaime had "used mustard gas, and of having perpetrated butchery
with rifle fire."] * During Secretary of State George Shultz's visit to Central America (ending July
1), he met with four members of Nicaragua's most conservative political opposition groups in
San Jose, Costa Rica. The four were leaders of the Social Christian Party (PSC), Popular Social
Christian Party (PPSC), Conservative Party of Nicaragua (PCN), and the High Council for Private
Enterprise (COSEP). Also attending the closed-door meeting in San Jose were Elliott Abrams,
State Department spokesperson Charles Redman, and Department envoy to the region, Morris
Busby. The most important item on the meeting agenda was reportedly the formation of a new
government in Managua, consisting of members of selected opposition groups. The deal struck with
Shultz came to light on July 3 at a COSEP assembly in Esteli. US Ambassador Melton attended the
meeting where business leaders called for the formation of a "National Salvation Government."
COSEP president Enrique Bolanos predicted that the country would soon be paralyzed by strikes
organized by workers discontented with the government's recent economic measures. [At a meeting
on June 28, Nicaragua's 14 opposition parties decided not to send a delegation to meet with Shultz
in Costa Rica, result of a lack of consensus on the matter. Instead, representatives of the 14 agreed to
arrange a meeting with Costa Rican President Oscar Arias to request that he exercise his influence
to politically pressure the Sandinistas. Apparently, the four opposition leaders who traveled to Costa
Rica did so without the immediate knowledge of or endorsement by all 14 parties. After the July 3
meeting in Esteli, many opposition politicians complained that COSEP leaders were concerned with
reserving for themselves the most important positions in the future National Salvation Government.
In an attempt to appease its critics, COSEP offered to pay air fare to Miami for leaders of all 14
parties. The purpose of the trip was to discuss the makeup of the future government with the
contra directorate. COSEP's offer was turned down. An unnamed US embassy source cited in El
Nuevo Diario on July 7 complained that in San Jose Shultz lacked "tact and prudence" when he
promised the four opposition leaders posts in the new regime. The source said that the work of
US embassy personnel over the past year toward uniting the diverse opposition factions had been
ruined.] * Last week, the Spanish wire service EFE reported on funding received by Nicaraguan
opposition groups from the National Endowment for Democracy since 1984: La Prensa, $322,500;
institutes and other organizations linked to the Nicaraguan Conservative Party, $355,500; unions
allied to COSEP, e.g., the Confederation for Trade Union Unity (CUS) and the Nicaraguan Workers'
Central (CTN), $641,000; Coordinator, $22,000; Permanent Commission on Human Rights, $53,000;
and, the "January 22nd Movement", a grouping of mothers of former National Guardsmen and
contra prisoners, $20,000. Of the $1.96 million distributed by the Endowment since 1984, a total
of $693,000 was delivered during the last fiscal year. * According to Larry Birns of the Council On
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Hemispheric Affairs (COHA), since 1980 sources connected to the US government the CIA, US
Agency for International Development and the Endowment have provided between $5 and $10
million to Nicaraguan internal opposition groups. * The New York Times (07/20/88): "At least some
of the diplomats expelled with Melton, according to other diplomats in Managua, were working for
the CIA." In an interview with the Times after the expulsions, an unnamed senior Sandinista official
said, "We have identified the CIA station chief, but we didn't expel him because it might be difficult
to identify the next one." * A July 20 report by the Nicaragua Network (Washington, DC), provides a
series of direct quotes from a CIA manual prepared for the contras titled, "Psychological Operations
in Guerilla Warfare." The Network suggests that the events of July 10 in Nandaime could be
understood as an application of tactics laid out in said manual. [The contents of the manual caused
an uproar on Capitol Hill in 1984.] The stated purpose of "Psychological Operations" is to "shake up
the Sandinista structure and replace it" so that "our revolution can become an open one." A major
strategy toward achieving this objective is mass demonstrations. Most of the following quotes are
taken from a chapter titled "Control of Mass Concentrations and Meetings." "In a revolutionary
movement of guerilla warfare, the mass concentrations and protest demonstrations are the essential
principle for the demolition of enemy structures." The manual then describes recruitment and
training of "agitators" who plan and participate in demonstrations in order to "control" them with
the aim of extracting maximum anti-government propaganda. Agitators who directly participate
in violent actions ("shock troops") are to be equipped with weapons (knives, razors, chains, clubs,
bludgeons) and should march slightly behind the "innocent and gullible participants." Others act
in a more discreet capacity. These people "avoid placing themselves...where fights or incidents are
likely to develop after the demonstration begins," so as to be free to direct other agitators: "The
commandante will know where the agitators are, and will be able to send orders to change slogans
and eventually to incite violence if he wishes." Next, "If possible, professional criminals will be
hired to carry out specific selected `jobs'. Our agitators will visit the places where the unemployed
meet...to hire them for unspecified `jobs'. The recruitment of these wage earners is necessary to
create a nucleus under absolute orders...Specific tasks will be assigned to others, in order to create
a `martyr' for the cause, and bring the demonstrators to confrontation with the authorities...These
tasks will provoke riots or shootings, which will cause the death of persons, who would become the
martyrs, a situation that should be made use of immediately against the regime in order to create
greater conflicts." On the role of the media, the manual says: "Our psychological war cadres will
create compulsive obsessions of a temporary nature in places of public concentrations, constantly
hammering away at specific themes...publishing editorials both on the radio and in newpapers
focused on... preparing people's minds for the decisive moment, which will erupt in general
violence." Some of the protesters in Nandaime (crowd estimated at around 3,000) came armed with
iron bars, poles, and knives. Videos taken by the Sandinistas and others show the first speaker,
Miriam Arguello (leader of a Conservative Party faction pertaining to the Coordinator), inciting the
crowd to violence. Among other things, she said of the Sandinista police: "Here come the turbas,
the dogs!" The demonstrators responded by throwing rocks and brandishing knives at the police.
The police went into action with the use of tear gas, and eventually arrested 43 participants in the
clash. Ten police were injured, including four with knife wounds. Dozens of demonstrators were
also injured. The next day, the government closed Radio Catolica indefinitely for having broadcast
Arguello's words throughout July 10 and July 11, an act which authorities labeled as an incitement
to violence. Arguello was arrested in her home for incitement to public disorder. La Prensa was
ordered to suspend publication for 15 days for actions against domestic order, slander against
government officials, and calls for civil disobedience. The newspaper's coverage of Nandaime, said
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officials, were filled with lies and distortions, including statements that the police used bayonets
against demonstrators. [Basic data from 07/20/88 report, Nicaragua Network; 07/16/88, 07/20/88
reports by the Regional Coordination for Economic and Social Research of Central America and
the Caribbean-CRIES (Managua); New York Times, 07/20/88; 07/20/88 report, Coalition for a New
Foreign Policy (Washington, DC)]

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 4 of 4

